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1.1 Purpose and objective of thexercise

The objective of thexercisawasto support the Ministry of Finance and Planning (MQFP)
undertaknga stocktake of 2 dzii K { dzR ldgbQBy idénkfying thd/durtent external dekhe
Ministry of Finance and Plannimgpuld:

U Have aclear picture of the current liabilities atits wouldcontribute to transparency
around public debt
U It will also help to inform government strategies to expand the fiscal space for development.

Debt transparency is critical for providing accountabilitthe public, enabling informed decisions by
domestic businesses, and allowing foreign creditors to understand borrowing trends. Debt and debt
management transparency improve accountability and, potentially, borrowing outcomes.

Inundertaking the stocktakehe below keyactivitieswere performed

U Analysis of public delofata provided by the authorities
U Verifying and reconciling with creditors on government ddien the creditors provided
information
U Comparing the variability between reported debsitionfrom the government stock and
creditors stockThis invov@O2 YLI NAY 3 AYRAGARdzr t € 2Fy Ayaid Nz
position, undisbursed debt, repayment profile, interest rate for aggregatedcadaiag other
criteria.

Thedetailedstep-by-step pocedure is highlighted in section 3 of the report.

1.2 Approach of théercise

The assignmentagd | SR 2y 9, Q& MONNesHhikrdardphasas an@I,
Identify, Diagnose, Design, Deliver and Sustain (IDDDS). The methadskbesigned to uncover
issues and risks proactively and aélovior early resolution of root causes for any problems identified
during the project.

The IDDDS methodology coedifferent aspects required to accomplish the assignment in an
organised and focused manner as summarised below:

a) Identify- Validate engagement requirements and perform detailed planning
b) Diagnose Understand the current state

C) Design Design, agree and plan for improvements

d) Deliver- Execute and embed improvements

e) Sustain Continuous improvements, knowledge transfer and handover

Following the IDDDS methodology, itwaR Sy G A T A SR {i duisténdifgexuznakdelft dzR I y Q &
stock is atJSD2,575,462,670An overvievof the stock is presented table 1.4 and aletailed
breakdown of the loanis highlighted in section 3 of the report.

1.3 Participants of the Exercise

To successfully inform the report, the exercise involweel on onemeetingswith the key
government agencieenda consultative meetingvith the Ministry of Finance and Planning and its
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stakeholdersCreditors to the Government of South Sudan vedseengaged in the reconciliation
processThe below list provides the participants of thesrcise A more detailed list is attached in the
appendix section.
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1.4 Summary oExternal Debt Stock in South Sudan

The table beloweapturesthe status of external debt currently availableSouth Sudan

Principal Net Disbursed Undisbursed Principal Outstanding Agency
Creditor Name | (Commitment) | Cancellations | Commitment Amount Amount Interest repaid | repayment Debt responsible Type of loan
WORLD BAN|
LOANS 195,000,000 75,511,332| 119,488,668 104,557,890 14,930,778 420,831 397,589 | 106,999,031
Statistical
Capacity
Building Project] 9,000,000 3,813,355 5,186,645 4,533,885.05 652,759.95 12,015.87 | 397,589.00 4,298,036 MoFP Concessional
Health Rapid
Results project | 10,000,000 13,700 9,986,300 9,231,868.08 754,431.92 42,599.87 | - 9,621,705 MoH & MoFP Concessional
Health rapid
results 25,000,000 - 25,000,000 23,704,774.00 | 1,295,226.00 - 23,704,774 MoH & MoFP | Concessional
Safety Net 21,000,000 - 21,000,000 19,353,760.00 | 1,646,240.00 144,525.26| - 19,837,001 MoAFCRD Concessional
Ministry of

EA Regiona transport, roads
Constr. 80,000,000 70,428,738 9,571,262 1,842,624.86 7,728,637.14 13,723.28| - 1,932,038 and bridges Concessional
Local Local
Government Government
Service Delivery] 50,000,000 1,255,539 48,744,461 45,890,978.10 | 2,853,483.35 207,966.30| - 47,605,478 Board Concessional
IMF LOANS 226,500,000 - 226,500,000 226,500,000 - - - 226,500,000
IMF CRF 1 52,300,000 - 52,300,000 52,300,000.00 52,300,000 MoFP Concessional
IMF CRF 2 174,200,000 - 174,200,000 174,200,000.00 174,200,000 MoFP Concessional
AFRICAN
DEVELOPMEN
BANK 27,536,800 - 27,536,800 22,742,218 3,878,503 - - 22,742,218

8| Page
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Financial
Institution
Development
Bank Loans 11,170,000 0 11,170,000 11,662,242 619,033.01 0.00 0 11,662,242 MoFP Concessional
NORMASS 1,725,000 0 1,725,000 882,343 - | 0.00 0 882,343 MoFP Concessional
Juba power,
distribution and
expansion 14,641,800 0 14,641,800 10,197,632 3,259,469.81 0.00 0 10,197,632 MoFP Concessional
Other creditors | 2,719,000,000 | 252,000,000 2,387,000,000 | 2,387,000,000 - 62,890,120 | 561,289,205 2,219,221,421
Non -
Sahara Energy | 600,000,000 252,000,000 348,000,000 348,000,000 - | 28,874,536.16 | 48,524,535.12 | 310,482,015 MoFP & MoP Concessional
Non -
Afrexim 400,000,000 - 400,000,000 400,000,000 - | 16,525,530.10 | 211,254,737.42| 188,745,263 MoFP Concessional
Non -
Afrexim 250,000,000 - 250,000,000 250,000,000 - - - 267,657,578 MoFP Concessional
China  Expoft Non -
Import Bank 150,000,000 0 150,000,000 150,000,000 - | 4,422,479.36 14,999,930.01 | 167,894,000 MoT Concessional
China Export-
Import Bank -
ATM 231,952,567
Qatar National Non -
Bank 700,000,000 0 700,000,000 700,000,000 - - 114,190,661.00 585,809,339 MoFP Concessional
Need Non -
NASDEC 539,000,000 - 539,000,000 539,000,000 - | 13,067,573.93 | 172,319,341.66| 366,680,658 confirmation Concessional
CfC Stanbig To be Non -
Bank confirmed MoFP Concessional
Non -
NIDB 80,000,000 - - - - - - 100,000,000 Not identified Concessional
3,168,036,800 | 327,511,332 2,760,525,468 | 2,740,800,108 18,809,281 63,310,950 | 561,686,794 2,575,462,670

9| Page
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Tablel:Summary of External Debt Stock

The table above represents information received from Ministry of Finance and Planning and Creditors
whoresponded to the exercise before the release of the draft reporthBudonfirmation is
expected to be obtained before the project is closed.

10| Page
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2.1 Overall Outlook

Recent macroeconomic and financial developments

South Sudatecamethe youngest nation in the worldthenit gained independence in 201There
was great promise in the growth of the young counttgwever, unfortunate events such as conflict
erupted slowing down its projected growth trajectory.

Order started to be noted irhe year 2018 when thRevitalized Agreement on the Resolution of the
Conflict in the Republic of South SudarABCSSyas signedAccording to World Bank data, South
{ dzZRI Yy Q& h32of RDA2|stdokl Aty.3 million. Thisindicatesa 12% increase in pafation as
compared to 2012.

2 AG0K GKS O2yGAydzSR INRGUKI { 2dzi K { dzRRUILAthes O2y 2 Y e
GDRyrew13.2%{ 2 dzii K ¢§cdaBrhyiyf 12€12020/21 contracted narrowly 6%as it was the case

in most of the countries during the turbulent timé&he main factors that contributed to the decline

included: Covid19,floods, locusinvasionsand Covid19 containment measures affecting the business
environment.Oil exportbeing the main revenusourceof the country was also affected as oil prices
fluctuated globally.

Inthe period 2019/20, inflation had gripped the country at a rate of 33T3#stabilise and reduce the
rate, monetary policy mechanisms were implemented in the year 2020/21 reduciimdlétien rate
to 24%.

Inthe past, South Sudan has borrowed extensively to suppgdaron-yearbudget This is expected

for economies at their early stages of growakpecially those with underdeveloped domestic debt
markets.Economies characterized by less developed domestic debt markets frequently depend on
external source of borrowing to meet their demanding financing obligations.

The financing gap was financed by bathcessionadnd non-concessiondbans.There has also been
accumulation of arrears throughout the years and has becoraasecf concernin the approved
21/22budget, allocatiomf resources has been prioritiseml cover thependingarrears and avoid any
further accumulationNortoil revenue mobilisation has also been prioritisedlkaw for future
sustainability of revenue$he21/22 budget focuses on improviigrastructure developmerand
creating asuitableenvironment to support investmesito diversify from oil reliance.

According to IMRhe outlookon debt for South Sudan is positive lookamgnonoil related revenue
is increasingeducing the risk oreliance of otbacked loansTFA payment to Sudan has been
completedfreeing up capitahnd there are potential spending custhe governmentThis will allow
the country to repay what they owand, in the futuretake uploans with better terms.

12| Page
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2.2 Legal Framework in ManagemaeitPublic Debt In The Republic Of South Sudan

Thissection introduces the legal framework in which public debt in South Sudan is martegedare
three main reference points on debt management in South Sudan namely

a)

b)

C)

The Constution - As provided for in Article 184 of the Constitution, the Ministry shall not
borrow, guarantee, or raise a loan on behalf of the Government or any person, Agency, or State
except as authorized by this Act and or the resolution of the Assembly.

The Revitalized Agreement on the Resolution of the Conflict in the Republic of South Sudan
(RARCSS)The(RARCSS) signed in September 2018 provides the constitutional framework

under which South Sudan currently operates. Chapter IV of the Agreemét titiew S & 2 dzNDO S =
902y2YAO YR CAYlIYOAlIf alyl3SyYSydaé¢ aidaLyzZ I GS:
to be implemented to enhance the resources and economic management of the country.

Public Financial Management (PFM)-Actline with the provisions of the agreement, the
Government of South Sudan is currently implementing a comprehensive Public Financial
Management (PFM) roadmaphe PFMA Act provides that subject to the limits on borrowing

and the powers vested in the Agsgly, in accordance with the provisions of the Constitution,

loans may be raised by borrowing externally or by the issue of domestic Government

Treasury bills, bonds or stock or any other method the Ministry in consultation with the Bank
deems appropriateafter the approval of the council of Ministers.

Subject to the provisions of the Constitution, Aot and or the resolution of the Assembly shall provide
the financial terms and conditions of any loan

The table below provides the details of the led@tuments reviewed by the study, key provisions
related to debt managemengaps,and recommendations.

13| Page
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. Legislation Key provisions related to debt management

1 The Republic of South Sud 1
Transitional Constitution, 2011

Legislative Assembly through appropriation or
specific resolutions;

Making external debt service obligations of t
Government a firsine charge on the
Consolidated Reserve Fund which makes all p
debtsto be backed by the full faith credit of tt
Government;

Recognition and approval of borrowing as
a2dz2NOS 2F FdzyRAy3 27
Empowering the National and State Governme
to borrow from domestic and external sourc
with the approvabf the respective legislatures k
including borrowing in the National and Ste
Legislative list, respectively; and,

Stating that each level of Government shall
responsible for the debt liability incurred by it.

iKS D2@SNYYSyid 27

Gaps and recommendations

Vesting the power to borrow on the Nation

{2dz0 K { dzRIl Yy

It provides that the Government can kdi I G S ¥
revenue or collecting taxes from the following sources: Ic
FYR 02NNRBgAy3d TFTNRY GKS
constitutional provision has to be -examined becausi
monetary financing of fiscal operations leads to expansic
the moneary base which could be higlihflationary.

The Constitution provides that appropriate legislati
(National and State Governments) may by law exempt
categories of loans from the requirement of approval an
this case determine the extent of theomey value of the
loan subject to such conditions as it may prescribe.
power to exempt any category of loan from requirement
approvals may give unfettered borrowing powers to
fiscal authorities, which if not checked could lead to d
unsustainaility.

The Constitution allows National and State Governmen
individually make laws regulating domestic and exte
borrowing and to borrow thereby. Whereas there ¢
different tiers of Governments, there is only one econoil
Therefore, there is nekto establish a central agency th
would be responsible for the coordination of the borrowi
activities of the Governments in the Republic in ordel
ensure overall debt sustainability of the country.

Stipulating that all foreign borrowings must cannfi to the
specifications of the Bank of South Sudan subjects the
authorities to monetary control which is not best practi
Best practice requires that the functions of the monet
authority be well separated from the fiscal authorities
avoid conflicts of interest, particularly on the part of tt
Central Bank. Such separation is crucial for the orc
development of the financial market in general and

14| Page
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. Legislation Key provisions related to debt management

2

0dKS

The Bank of South Sudan Act, 20! |

SEGSNY I f

RSold 27

Empowers the Bank to issue securities of teno|
no longer than 12 months solely for the conduc
of monetarypolicy operations;

Empowers the Bank to regard as liquid assets
securities issued by the Government of South
Sudan (GOSS) thereby progitte basis for
banks and other financial institutions, as well a
investors to buy and sell Government securitie:

Directs the Ministeof Finance and Planning
consult the Bank during budget formulation,
including presenting the terms and conditions ¢
proposed borrowings to the Bank;

Empowers the Bank to act as the Fiscal Agent
the Government in respect of atlatters relating
to the functions of Registrars in the issuance al|
redemption of Government securities and debt
service.

iKS D2@SNYYSyid 27

Gaps and recommendations

{2dz0 K { dzRIl Yy

capital market in particular. Even then, there should
coordination between the fis€and monetary authorities
This is usually done through the setting up of a Monetary
Fiscal Policy Coordination Committee comprised of
relevant Government agencies involved in macroeconc
management. The Committee provides a platform
exchang of ideas on the general state of the economy i
on critical economic variables from time to time.

The main defects in the BSS Act with respect to public d
is the requirement that the Minister of Finance consult th
Bank during bdiget preparation and also presents the
terms and conditions of proposed borrowing to the Bank
These put the Minister under the control of the Bank, wh
is not best practicelo avoid conflicts of interest, especial
on the part of the bank, the bestamtice is for the
proposed Debt Management Agency to conduct a Debt
Sustainability Analysis for the country in conjunction witt
other relevant Government agencies, including Central E
officials with a view to determining the borrowing space
each year. fie debt agency advises the Minister on the
available borrowing space. The Minister formulates the
budget and determines the proportion of the budget defi
required to be funded through borrowing based on the
advice of the debt agency. The Minister prasdhe

budget estimates to the Council of Ministers for approva
and thenthe Presidenpresents the budget to the Nationa
Legislative Assembly for appropriation.

The establishment of a Government agency responsible
the centralcoordination and management of public debt
would eliminate the subordination of fiscal to monetary
authorities with respect to public debt management

15| Page
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. Legislation Key provisions related to debt management Gaps and recommendations

The Public Finance Management| §  The PFMA Act makes public debt managemen § It makes public debt management an aspect of the

and Accountability Act, 2012 part and parcel of the general framework for budgeting process in terms of funding Government budc
public finance management, with emphasis on deficit. This is just one out of the many functions of publi
funding of budget deficit. debt management ageres of Government. The

1 It grants the Ministry of Finance and Planning establishment of the proposed Debt Management Agenc
(MoFP) the power to raise capital (domestic an would enable the economy benefit from the numerous
external) on behalf of the Government using a operations of public debt management such as the
wide range of instruments as may be approprie facilitation of the orderly development of the domestic de
and further provides that the exercise of the market.
powers must be in consultation with the Bank | §  Whereas itroduction of new securities (domestic and
after the approval of the Council of Ministers. external) should be done in consultation with the Bank, t

1  The PFMA Act states some of the reason why issuance of same after introduction need not be done in
Government should bore. consultation with the Bank. To do so, would put the

1 Itre-asserts the requirement of approval of the Minister under the control of the Bank whislould hamper
National Legislative Assembly for every borrow the formulation and implementation of fiscal policies of tl
as provided by the Transitional Constitution. Government.

f It vests the power to contract loans and issue = 1~ The PFMA vests the power to borrow and sign loan
guarantees on the MFP with requisite approval agreements on th&loFR The standard practice is to vest
by the Councibf Ministers. such power directly on the Minister in charge of Finance

1 The PEMA Act disallows all other forms of who may delegate the power in writing to any official of tl
external borrowing, except concessional Ministry. This is required in order to ensure that the
borrowing. signatory has the legal power to bind the Government in

1 It prioritized debt service over other forms of loan agreement, issuance of guarantees and in other pu
Government expenditure in the budgetary debt management operationfat requires the signature o
process. This is in line with the provisions of th the Minister.

Constitition. 1 The provision that prohibits all other forms of external

The PFMA Act sets borrowing limits of total pul borrowing, except concessional borrowing is highly
debt at 20% of the GDP and the ratio of total disadvantageous to the economy because it denies the
debt service at 5% of the domestic revenue of country several benefits associated with borrowfiogn
Government. the international capital market, such access to foreign

1  The PEMA Act vests the responsibility for exchange, market development and opening of access f
management of debts of the Government on th other issuers in the economy. Therefore, the law should
MoFP andssigns the Undersecretary to overse allow other forms of external borrowings. Such borrowin

may be accessed after tlamalysis of the cost and risk

16| Page
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Gaps and recommendations

. Legislation Key provisions related to debt management

the functions of maintaining debt records and
debt service obligations of the Government.

1  The Act provides that elending of foreign loans
by the Government should be on commercial
terms.

1 It makes provisions on theporting
requirements and monitoring of uses of public
borrowings.

1

trade-off and preferences that woulak outlined in the
debt management strategy of the country and after the
conduct of debt sustainability analysis to ensure that the
public debt portfolio remain sustainable if such borraysi
were done.

The PFMA Act prescribes strict borrowing limits, wherea
public debt management is dynamic. Best practice is to
a legal limit for budget deficit to GDP ratio, usually at thr
(3%), while the debt managers undertake an annual dek
sustanability analysis to determine the available borrowi
space of the country from time to time. The debt burden
ratios of the country would then be benchmarked agains
the international peer group threshold set by the World
Bank/IMF, which classify couesias Strong, Medium and
Weak Performers based on their Country Policy and
Institutional Assessment scores.

With respect to odending which are required to be done
on commercial terms, best practice requires thal@mding
should be done under the santerms and conditions with
which the original loans were borrowed. The Governmer
not expected to profit from the process because doing st
will increase the cost of debt service and may lead to de
unsustainability.

Overall, the PFMA Act confines thebfic debt
managements functions of the country in a unit in the
MoFP, which falls short of the requirement of having a
definite agency of Government to be in charge of public
debt management for purposes of professionalism,
efficiencyand effectivenessl he institution vested with the
powers to manage public debt, a key component of the
O2dzy iNEQa YIONRBSO2y2YAO ¥
required to be autonomous but supervised by a Board
comprised ohigh-rankingCabinet Ministers, and which he
the Vice President of the country as Chairman. It usually

17| Page
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. Legislation Key provisions related to debt management Gaps and recommendations

reports to ~ reports to the Council of State through the Minister in | through the Minister in
charge of Finance. The design is to detach public debt
management from Government bureaucratic bottlenecks

4 The Petroleum Revenue 1  The Petroleum Revenue Management (PRM) 4 1  No gaps wer@oted;, however,it is noted that loans in the

Management Act, 2013 prohibits the use of natural resources as country have been previously obtained even with the
collateral for Government borrowing or restrictions provided.
repayment of debts except under emergency
situations.

5 The Petroleum Act, 2012 1  This Act forbids the Government from taking | 1  No gaps wer@oted; however,it is noted that loans in the
responsibility of any loan or debt obligation country have been previoushptainedeven with the
incurred by the Governmeinf Sudan under a restrictions provided.
prior contract using oil produced in South Sude
as collateral.

Table2:Review of Legal Documents

18| Page
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2.3 Additional relatedocuments Reviesd
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The table below represenssreview of additional policy and strategy documents provided by Mék&ed to the debt management framework.

Document Description Gaps comments and recommendations

Draft Debt 1 The purpose of DMA Bill is to establish the Debt 1 ¢KS NBO2YYSyRIGAZ2YA YIRS Ay

ManagementAgency Management Agency which shall be responsible for the for Supporting the Development of a Debt Management and

Bill preparation and implementation of the plan for the efficie {GNF idS38 CNIYSH2Nl1 Q AyOf dzRS
management of the external and domestic debt obligatio Management Agency to centrally coordinate and manage the
of the Republic of South Sudan at sustainable levels public debt of the country by the National Legislative Assemb
compatible with desired economic activities for growth ar] §  The agency is meant faddress the main defects in the Bank of
development and other relad matters thereto. South Sudan Act, including the conflict of interest posed by th

Minister of Finance in budget preparation and the presentatio
1 The Debt Management Agency shall also: the terms and conditions of proposed borrowings to the Bank
- Maintain a database of all loans or guarantees 1 To avoid this, the ppmsed Debt Management Agency will
- Forecast loan obligations conduct a Debt Sustainability Analysis to determine the
- Verify and service external debt borrowing space each year and the Minister during budget
- Other matters related to debt formulation on the deficit to be funded through borrowing.

Updated Debt 1 The DMP policy provides guidelines on Debt Manageme| 1 The development of the domestic securities market, which is 3

Management Policy | 1 The initial DMP was primarily hinged on the principles of objective of public debhanagement, was excluded in the initial

(DMPY)- Debt costs and sustainability, with special emphasis on the lim policy document.

Management set in the Public Financial Management Accountability | § This necessitated the review and update of the DMP
(PFMAAct of 2011, on the international thresholds for de| § Consider opening access to other sources of funding besides
sustainability set by the World Bank/International Monetg concessional financing.

Fund (IMF) under the Lelmcome Countrie®ebt 1 Best practices in public debt management require that the

Sustainability Framework (EDSF) and on the evaluation g Govenment establish criteria for granting guarantees and for

potential risks from future borroing. recognizing and managing the fiscal risks associated with iden
1 Upon review of the DMP, it was noted that it needed contingent liabilities

improvement in several areas as development of domest

securities market had been excluded

Draft Medium Term 1 The Draft MediurTerm Debt Management Strategy was | 1 There is lack of adequate data to inform the MTDS as majorit

Debt Management prepared apart of the reform initiatives of AFREXIM Ban the economic data and debt information is not easily available

Strategy for the Republic of South Sudan. 1 MTDS is limited to the analysis of the baseline public debt a

1 The MediumraTerm Debt Management Strategy (MTDS) is other relevant macroeconomic data for, which information is

policy document, which provides a guide to the borrowin

available.
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activities of a Government in the mediderm, usually four | 1  Developing capability in collecting and maintaining criticd
(4) years. data isrecommened
1 The aim is to ensure that borrowing activities support the
SESOdziAzy 2F GKS ylLiAzyQa
of the Government, including development of other non
debt financing options and establishing a prudent public
debt portfolio mixas well as the refinancing of maturing
public debt obligations.
Organisational and 1 The Organisation and Operational Framework was 1 The document highlights the functions of the DMA, organisatic
Operational Framework developed to guide the operations of the proposed Debt structure and resource requirements.
Management Agency (DMA or Agency) in the Republic g It washowever noted that the document stated that the DMA
South Sudan (RSS). could sit under the Presidency or Ministry of Finance provided
1 The Framework covers the location of the DMA; the specific criteria exist. This poses a vague visual on how the DI
structure of the Supervisory Board; the DMA Organizatio will operate.
Structure; andhe InterAgency Relationships between the §  Clear description and definition of the organisation of DA is
DMA and other Ministries, Departments and Agencies imperative to its success
(MDAS) in the country, as well as other stakeholders
Review of HR and MDA  This document provides a review of existing human 1 It could be noted that the role descriptions are vague
resources and skills requirement for the DMA. 1 Proper estimation of the personnel required by role also need
9 Italso provides the nature of relationship between the DN be evidenced
and other relevant MDASs involvedebt management 1 Provide a detailed breakdown of the roles required and their
operations. responsibilities.

1 This will provide a clear picture of the expectations of all the rg
required and appropriate staffing based on the competence
required

Preliminary ICT Status | 1 The document involves the assessment of the existing | 1 Although detailed, there is lack of evidence the recommendati
Report for DMA Information and Communications Technology (ICT) were taken into considation
infrastructure and manpower with a view to identify the | § For system upgrade, it is important to keep a change manage

gaps and make appropriate recommendations that woulg

bridge the gaps.

document to ensure tracking of proposed enhancements and
changes

Table3:Review of Related Documents
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External debt can be defined as the total debt a country owes to its faneiditors. External debt is
borrowed and repaid in foreign currency and is taken by countries to bridge the gap between

government expenditure and government income

Economiedn their infancyare characterizedby inadequatestocks of capital as a result of low domestic
savings accumulatioteading them to borrow externally.

Studies show thais long ashe borrowedfunds are used for productive investment activities and the
economy does not suffer fromstability, economic growth shoutbe enhance and allow for prompt

repayments of debt.

Creditorsare institutionspanks governmentsand individualsvho lend capital tborrowers. They can
be mainlygrouped into three:

W Bilateral- comprised of governments
w Multilateral- compriged of international development agencies
W Commercial comprised otommercial foreign banks.

3.2 Procedure for stoctake

TheSouth Sudadebt stock take exercise involved specific tasks to ensure the team captured all the
available information. Durine stock take exercise approach involved the below activities:

1 Introduction to Ministry of
Finance and Planning

Sending of Letters

Reviewing of Loan
3
Agreements

' Analysing government record

This involved meeting the
Minister of Finance, the
designated team and the focal
points from the Ministry of
Finance and Planning who we
have collaborated with
throughout the project. The
appendix section contains
minutes of meetings held
throughout the assignment.

Sent letters to Ministries
identified as important
stakeholders. Letters were also
sent out to creditors with the
assistance of the
Undersecretary. The appendix
section contains copies of
letters sent out to stakeholders.

Entries included; commitment
amount, loan interest, purpose,
implementing agency, charges
and repayment period signed
between the lenders and the
Government of South Sudan
through the Ministry of Finance
and Planning.

Analysed government record
provided by the Ministry of
Finance to establish outstanding
stock, aggregate principal
payments, interest payments
and other charges paid, and
recalculated to ensure accuracy.

5 Reviewing of loan
disbursements

Tracing of interest and other
charges

Reviewed loan disbursements to
Withdrawal Application Advices
from the lenders. Reviewed data
on the lender’s website, Annual
Reports and Financial
Statements audited by the
South Sudan National Audit
Chamber (where available).

Traced interest and other
charges due to Billing Advice
Notices issued by the lenders to
the Government of South
Sudan.

Took note of any payment
delays by the Government to
the lenders of any principal,
interest, and charges due to the
lenders.

Requesting for Confirmation

! Consultation Meeting

Figurel:Stock Take Procedure

Requested for direct
confirmations of principal loan
and interest/charges balances
due to the lenders as of 30 June
2022 from creditors

This involved a 3 hour meeting
with representatives from
identified agencies.

The agency representatives
confirmed the loans and
provided additional information
where applicable
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Using the aboverocedure2 ¥ SEGSNY It RSo60GX {2dziK { dzRI yQa OdiSDe575,462,70adicatéd ity tReAsyhinar$ E G S Ny
table below.
Principal Net Disbursed Undisbursed Principal Outstanding Agency

Creditor Name | (Commiment) Cancellations | Commitment Amount Amount Interest repaid | repayment Debt responsible Type of loan
WORLD BAN|

LOANS 195,000,000 75,511,332 119,488,668 104,557,890 14,930,778 420,831 397,589 | 106,999,031

Statistical

Capacity

Building Projec{ 9,000,000 3,813,355 5,186,645 4,533,885.05 652,759.95 12,015.87 397,589.00 4,298,036 MoFP Concessional
Health  Rapid

Results project | 10,000,000 13,700 9,986,300 9,231,868.08 754,431.92 42,599.87 - 9,621,705 MoH & MoFP Concessional
Health  rapid

results 25,000,000 - 25,000,000 23,704,774.00 | 1,295,226.00 - 23,704,774 MoH & MoFP | Concessional
Safety Net 21,000,000 - 21,000,000 19,353,760.00 | 1,646,240.00 144,525.26 - 19,837,001 MoAFCRD Concessional

Ministry of

EA Regiona transport, rads

Constr. 80,000,000 70,428,738 9,571,262 1,842,624.86 7,728,637.14 13,723.28 - 1,932,038 and bridges Concessional
Local Local

Government Government

Service Deliveryl 50,000,000 1,255,539 48,744,461 45,890,978.10 | 2,853,483.35 207,966.30 - 47,605,478 Board Concessional
IMF LOANS 226,500,000 - 226,500,000 226,500,000 - - - 226,500,000

IMF CRF 1 52,300,000 - 52,300,000 52,300,000.00 52,300,000 MoFP Concessional
IMF CRF 2 174,200,000 - 174,200,000 174,200,000.00 174,200,000 MoFP Concessional
AFRICAN

DEVELOPMEN]

BANK 27,536,800 = 27,536,800 22,742,218 3,878,503 = = 22,742,218

Financial

Institution 11,170,000 0 11,170,000 11,662,242 619,033.01 0.00 0 11,662,242 MoFP Concessional
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Development
Bank Loans
NORMASS 1,725,000 0 1,725,000 882,343 - | 0.00 0 882,343 MoFP Concessional
Juba power|
distribution and
expansion 14,641,800 0 14,641,800 10,197,632 3,259,469.81 0.00 0 10,197,632 MoFP Concessional
Other creditors | 2,719,000,000 | 252,000,000 2,387,000,000 | 2,387,000,000 - 62,890,120 | 561,289,205 2,219,221,421
Non -
Sahara Energy | 600,000,000 252,000,000 348,000,000 348,000,000 - | 28,874,536.16 | 48,524,535.12 | 310,482,015 MoFP & MoP Concessional
Non -
Afrexim 400,000,000 - 400,000,000 400,000,000 - | 16,525,530.10 | 211,254,737.42| 188,745,263 MoFP Concessional
Non -
Afrexim 250,000,000 - 250,000,000 250,000,000 - - |- 267,657,578 MoFP Concessional
China Export Non -
Import Bank 150,000,000 0 150,000,000 150,000,000 - | 4,422,479.36 14,999,930.01 | 167,894,000 MoT Concessional
China Export
Import Bank -
ATM 231,952,567
Qatar National Non -
Bank 700,000,000 0 700,000,000 700,000,000 - - 114,190,661.00 585,809,339 MoFP Concessional
Need Non -
NASDEC 539,000,000 - 539,000,000 539,000,000 - | 13,067,573.93 | 172,319,341.66| 366,680,658 confirmation Concessional
CfC Stanbig To be Non -
Bank confirmed MoFP Concessional
Non -
NIDB 80,000,000 - - - - - - 100,000,000 Not identified Concessional
3,168,036,800 | 327,511,332 2,760,525,468 | 2,740,800,108 18,809,281 63,310,950 | 561,686,794 2,575,462,670

Table4:Loan Stock in South Sudan
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The proportion of gross external loans/debts obtained by the government of South &udbdune
2022isdepicted in the figure below:
Percentage of outstanding loan

m World Bank
u International Monetary Fund
m African Development Bank

African Export-Import Bank
2904 6% . B China export-Import Bank
m Qatar National Bank

W Transitional Financial Agreement

m Oil Related Advances

Figure2:Percentage of Outstanding Loan

In the figure above, it could be noted thadn-concessional loans make up more th&eo of the debt
stock.It should howevebe noted that the Government of South Sudan paid off the amaunatsr the
Transitional Financial Arrangement and substantially phalloélated advances.

During the study, guarantees made by the Bank of South Sudan and arrears that exist from the Ministry
of Defense wer@rovided These have also been included in the repader section 3.3and 33.4
respectively The sections below breakdown the loansther into their terms and outstanding
amounts
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3.3 Details of Identified Loap&uarantees and Arrears

3.3.1 Concessional Loans

Concessiondbansare described as loans that are extended on softer terms than market loans, either
throughinterest rates below those available on the market or by grace periods, or a combination of

these. Concessional loans typically have long grace periods.

{2dzi K { dzRI yQa Odz2NNBy i LIS NEffthke tomlSxtendl deb@hg Bdhs a A 2 y | €
identifiedincludeWorld Bank, AfDB and INtans.

a) The World Bank

¢KS wSLlzofAO 2F {2dziK { dzRl y JuyD@D1Y &njitie e BoRIINE RQa
Bank Group as its newest member in spring 2022. Since then, the World Bank has been engaged with
the Country orseveralprojects.

The loans from the World Bank werxceived by the Rmiblic of South Sudafor the purpose of
development dvarious sectors and areas of the economy.

Thedataprovidedbelow breaks down the terms and purpose of the various loans from the World Bank

3aTerms ofStatistical
Capacity Building Project| Comments

Description/Purpose Strengthen capacity atatistics

Implementing Agency Ministry of Finance and Planning

Lender World Bank

Year of agreement 2014

Facility amount 9,000,000USD

Final maturity 2053

Repayment 2021¢ 2053

Payment dates 15" January and 15July
Grace period 6 years

Interest rate 1.562%

Service charge 0.75% on withdrawn balance
Commitment Fee 0.5% on unwithdrawn balance
Signatories Tisa Sabuni

3bTerms of Health Rapi
Results Project Comments

Description/Purpose Delivery of high impact health caservices and capacity at ministry of health

Implementing Agency Ministry of Health

Lender World Bank

Year of agreement 2014

Facility amount USD24,450,00@rant andUSD9,900,000an
Final maturity 2053
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Repayment 2024¢ 2053
Payment dates 15" March and 1% October
Grace period 10 years
Interest rate 1% first 10 years and 2% remaining years
Service charge 0.75% on withdrawn balance
Commitment Fee 0.5% on unwithdrawn balance
Signatories Tisa Sabuni
3cTerms ofSafety Net
Project Comments

Description/Purpose

Social protection system, public works, skills development

Implementing Agency

MoAFCRD

Lender World Bank
Year of agreement 2014

Facility amount 21,000,000 USD
Final maturity 2053
Repayment 2023¢ 2052

Payment dates

15t June and % October

Grace period

10 years

Repayment on Principal

1% first 10 years and 2% remaining years

Service charge

0.75% on withdrawn balance

Commitment Fee

0.5% on unwithdrawn balance

Signatories Tisa Sabuni
3d Terms oA Regional
Construction Comments

Description/Purpose

Connectivity roads and fibre optics

Implementing Agency

Ministry of roads, transport, roads and bridges

Lender World Bank
Year of agreement 2014

Facility amount 80,000,000USD
Final maturity 2053
Repayment 2024¢ 2053

Payment dates

15t June and 3 October

Grace period

10 years

Interest rate

Need clarification

Service charge

0.75% on withdrawn balance
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Commitment Fee

0.5% on unwithdrawn balance

Signatories TisaSabuni
3eTerms ol.ocal

Governance and Service

Delivery Project Comments

Description/Purpose

Local governance and service delivery

Implementing Agency

Local Government Board

Lender World Bank
Year of agreement 2014

Facility amount 50,000,000JSD
Final maturity 2052
Repayment 2023¢ 2052

Payment dates

15" April and 1% October

Grace period

10 years

Interest rate

1% first 10 years and 2% remaining years

Service charge

0.75% on withdrawn balance

Commitment Fee

0.5% orunwithdrawn balance

Signatories

Tisa Sabuni

b) The International Monitory Fund (IMF)
South Sudan has been a member of the IMF since April 18th, 2012. Since then, South Sudan has
received one loan with two tranches from the Fund.

The loan hd two dislursements:

1. November 11th, 2020: disbursement of BR3BM

2. March 30, 2021:74.2 MUSD

Due to the lack i loan agreement as at the submission of the draft regeriions othe tables

belowareleft blank.

3fRCF 1

Comments

Description/Purpose

Implementing Agency

Ministry of Finance and Planning

Lender

International Monitory Fund

Year of agreement

Facility amount

52,300,000 M USD

Final maturity

2031

Repayment

Final day of repayment: 10%/2031

Payment dates
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Grace period 5.5 Years
Interest rate 0
Service charge 0
Commitment Fee 0
Signatories
3f RCF 2 Comments
Description/Purpose
Implementing Agency Ministry of Finance and Planning
Lender International Monitory Fund
Year of agreement
Facility amount 174,200,000 M USD
Final maturity 2031
Repayment
Payment dates Final day of repayment: 30/10/2031
Grace period 5.5 Years
Interest rate 0
Service charge 0
Commitment Fee 0
Signatories

c) African Development Bank (AfDB)

TheAfrican Development Bank Group and the Republic of South Sudan have a history of cooperation,
which started after the signing on 9th January 2005 of the Comprehensive Peace Agreement, brokered
by the Intergovernmental Authority on Development (IGAD).

SouthSudan became a member of the African Development Bank in May 2012, and in September 2013
ratified its membershipC2f f 2 Ay 3 GKS O2dzy iNEQa AYyRSLISYRSyYyOS
country office in the capital, Juba, in September 2012.

Thedata providedbelow breaks down the terms and purpose of the various loans from the African
Development Bank.

3gTerms ofFinancial
Institution Development
Bank Loans Comments

Description/Purpose

Implementing Agency Ministry of Finance andlanning
Lender African Development Bank
Year of agreement 2017

29| Page



{i201G1K11S8 2F G(KS SEGSNYyLIt RSold 27
Facility amount
Final maturity 2057
Repayment 39 Years
Payment dates 18t February andSLAugust
Grace period 10 Years
Interest rate
Service charge 0.75%
Commitment Fee 0.5%
Signatories
3hTerms oNORMASS | Comments

Description/Purpose

Enhance institutional and operatioredfectiveness ofarious departments
within the MoFP

Implementing Agency

Ministry of Finance and Planning

Lender

AfDB

Year of agreement

2017

Facility amount

USD 1,725,000

Final maturity

30 years

Repayment

The lender will be repaid by Milio from the proceeds of crude oil sales

Payment dates

18t February and ®1 August

Grace period

10 years

Repayment of Principal

2% from 11th to 20tlyear 4% thereafter

Service charge

Service charge0.75% on principal amoubf the loan disbursednd
outstanding

Commitment Fee

0.5% on the undisbursedo be begin 120 days after signature of agreemen

Signatories

Stephen Dhieu Dau Ayik

3i Terms ofJuba power
distribution and expansiol

Comments

Description/Purpose

Aimed atstrengtheninghe distribution networks in Juba in order to
providereliable electricityand increase access in the city

Implementing Agency

Lender African Development Bank
Year of agreement 2017

Facility amount

Final maturity 2057

Repayment 39 Years
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Payment dates 18t February andSLAugust
Grace period 10 Years

Interest rate

Service charge 0.75%
Commitment Fee 0.5%
Signatories

3.3.2 Nonconcessional Loans
Non-concessiondbansare loanswith shorter grace and maturity periods and/or higher interest
rates Nonconcessional loans tend to follow market rates.

Some countries obtaisuch loanso mostly support in infrastructure development. These types of
loans can play an importardle in supportingow-incomecountries continue to develofouth
{ dzZRI Yy Q& O dzNNBghicondelSingalStyck is @%of tAeftotal external debt.

The bdow table provides a summary of then-concessional loans currently active with the Ministry
of Finance and Planning

a) Sahara Energy DMCC
Sahara Energy is an international company that specialises in petroleum and petroleum products.

Data provided by the Ministry of Petroleum indicate that the Company disbursed a total of US$ 348
million out of the US$00 million. MoFP officials indicated that the remaining amounts were not
disbursed because the President of the Republic instructedlihistry to cancel the loan. Details of

the cancellation have not been provided by MoFP.

The below details were provided in the loan agreement.

4aTerms Sahara Comments

Description/Purpose Financing public infrastructure projects

Implementing Agency Ministry of Finance and Planning and Ministry of Petroleum

Lender Sahara Energy

Year of agreement

Facility amount USD 600,000,000

Final maturity

Repayment 600,000 barrels minimum +operational tolerance of 5%

Payment dates

Grace period

Interest rate Libor+ margin+mandatory cost
Service charge 1.675% flat upfront annual fee on total
Management Fee 1 % flat rate

Signatories Wani Buyu and Mayen Wol
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b) African Expogimport Bank (AFREXIM)

African Export Import Bank is a paAfrican organization headquartered in Cairo, Egypt.

MoFP reported that South Sudan had obtained two facilities from AFREXIM. The 2 facilities comprise of
a 250M USD and 400M USD.

1.1 250M USD Loan

MoFP provided a prasal instead of an agreement for the 250M USD Pandemic Trade Impact
Mitigation Facility Term signed in October 2024 proposal indicated that:

4bTerms comments

Principal Amount 250,000,000JSD

Interest Libor + Margin of 7%

Interestperiods Quarterly from the ¥ quarter of disbursement

Advisory fee 1.75%

Default interest 2% higher than interest rate applicable

Grace Period 12 months

Maturity Period 3 years after $disbursement

Implementing agency MoFP

Purpose of loan Support covid impact

Key areas of agreement Commodity hedging programme requiring minimum volu
of oil to be hedged
Strike price proposed at $34/barrel

Signed by Garang Majak

The information presented by MoFP indicaaetisbursement dSD193,000,00®nly, however in the
21/22 budget, there is mention of the full disbursement

MoFP also presented a reconciliation of 63M USD. Based on further research, this was identified as an
addition to the 250M USD facility. The aarovided by MoFP provide no mention of interest paid to
the lender.

Further clarification is needed from the lender to ascertain the information received.
1.2 400M USD Loan

¢KS nnna CFOAfAGEQA LIzZNLI2&S ¢ a rél@ed hANRIGBTR S & dzLJIL.
Ministry of Petroleum provided reconciliations of the 400M facility indicatin@@tid¥l USD had been
repaid to the lender as of 8QApril 2022.

From the agreement provided by MoFP, the below table represents key sections oktihreeg

4cTerms AFREXIM 400M Comments

Description/Purpose Provide support in trade and other trade related activities

Implementing Agency Ministry of Finance and Planning
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Lender

Afrexim Bank

Year of agreement

Facility amount

usM™00,000,000

Final maturity

4 years

Repayment

Payment dates

Quarterly installmentsbased on crude oil calendar/allocation

Grace period

6 months

Arrangement Fee

1.5% flat on facility amount

Interest rate

Libor + interest 7.5%

Default rate

2%over interest

Service charge

Commitment Fee

Signatories

Garang Majak

c) Exportimport Bank (EXIM)

MoFP reportd that as of June 2022, South Sudan had a facility with the bank amounting to US$ 150
million that was fully disbursed.

During the exercise, the Ministry of Transport indicated that they had in their records a second loan
from EXIM for their Traffic Mangement System currently standing#$D 231,952,567. This requires
further confirmation with the lender to providbe principalamount and interest paid to date.

The EXIM Bank loan agreement details are provided in the below table.

4d Terms EXIM

Comments

Description/Purpose

Juba Airport Construction

Implementing Agency

Ministry of Transport

Lender

EXIM Bank

Year of agreement

Facility amount

USD 149,999,300

Final maturity

2033

Repayment

2014¢ 2033

Payment dates

21st January and 213uly

Grace period 5 years
Interest rate 2%

Service charge

Commitment Fee 0.25%
Management Fee 0.25%
Signatories Kosti Manibe

33| Page



{0201G1K1S 2F GKS SEGSNYI

d) Qatar National Bank (QNB)

R

S

0

L.j

2T

Qatar National Bank (QNB) is a Qatari multinational commercial bank.
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MoFP reports that as of June 2022, South Sudan had a facility with the bank amounting to US$ 700
million that was fully disbursed. A total of US$ 114.2 million is reported repaid ladaftance of

US$ 585.8 million.

The MOFP provided an agreement with the details below.

4e Terms QataNational

Bank Comments

Description/Purpose Development initiatives

Implementing Agency Ministry of Finance and Planning

Lender QatarNational Bank

Year of agreement 2015

Facility amount USDr00,000,000

Final maturity Up to60 months from drawdown

Repayment

Payment dates

Grace period 6 months

Interest rate libor rate+up t06.75%

Commitment Fee 0.5%

Management Fee 0.5%

Signatories Provided copy was not signed

e) NASDEC General Trading LLC

NASDEC General Trading LLC is incorporated in the United Arab Emirates and sources cargoes from
International Market suppliers. The company is a major supplier of oil to RéddtsmaSubcontinent,

East Africa and partly Far East.

Reconciliation data wasovidedby Ministry of Petroleum indicating that the Republic of South Sudan
hadpaid atotal of USD 172,319,341.66M as of Febrz&3?2. This was facilitated by sale otailgo.

The agreement is still pending therefore information will be populated upon receipt.

4f Terms NASDEC Comments

Description/Purpose

Implementing Agency

Lender

Year of agreement

Facility amount USD 539,000,000

Final maturity

Repayment

Payment dates
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Grace period

Interest rate

Service charge

Commitment Fee

Signatories

f) Trade Development Bank

Trade and Development Bank (TDB) is a multilateral, tbead, investmengrade development
finance institutionThe financial institution was established in 1985 and serves 22 econoritses
region.

Upon consultation with the lender, it was identified that there are no loans from TDB to the
Government of South Sudan

g) StanbidBank

Stanbic Bank islaadingfinancial institution irAfrica During the exercise it was identified that there
was a potentiatanbic lability attached to the QNB lodmwever the exercise assumes there was no
loan.

h) National Investmeng. Development Bank

National Investment and Dee@ment Bank is bank that was formed to suppdrtvestmentsand
developments within South Suddrhe principal amount and details of the loan require to be
provided to accurately populate the below table.

The agreement is still pending therefandéormation will be populated upon receipt.

TermsNIDB Comments

Description/Purpose

Implementing Agency

Lender

Year of agreement

Facility amount To be confirmed

Final maturity

Repayment

Payment dates

Grace period

Interest rate

Service charge

Commitment Fee

Signatories
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3.3.3 Listof Guarantees

A guaranteesdescribed as a contactual agreemaifitere the Central Bank assumes responsibility

for the debt undertaken by another party should it default in payment.

During the exercise, it was noted that the Bank of South Sudan through the years has provided
guarntees for both local arekternal debt. The Bank of South Sudan provided the below active list of
guarantees
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S/N Issue Date Beneficiary Value in Euro Value in USD Expiry Date
1 02.04.2020 EYAT ROAD & BRIDGES CO. LTD 4,218,240,000.00 02.04.2023
2 02.07.2019 LUPAIN GROUP INC 11,400,000.00

3 04.10.2018 ALCARDINAL INVESTMENT LLC 299,614,428.00

4 06.08.2019 EUROPEABIONSULTING ENGINEERING INC 10,000,000,000.00

5 08.04.2022 KAYAN ROYAL INTERNATIONAL GEN. LTD 850,000,000.00

6 09.03.2022 ADYA INTERNATIONAL COMPANY LTD 100,000,000.00 09.03.2023
7 09.04.2021 OZTURK HOLDING LLC 150,000,000.00

8 10.09.2019 AMAN DWC LLC 2,066,000,000.00 500,000,000.00

9 11.03.2022 UNITED AEROSPACE/SOUTH SUDAN S.A 134,000,000.00 11.02.2023
10 12.03.2019 YOSANI TRADE LTDNDON 12.03.2024
11 16.08.2021 SILWANA DIAMOND GENERAL TRADING 650,000,000.00 07.06.2031
12 17.02.2016 M/S INTERTRCO EUROPE S.ALTD 56,712,689.00 17.02.2026
13 22.04.2022 NATIONAL INVESTMENT AND DEVELOPMENT BANK (N 100,000,000.00 22.04.2023
14 23.01.2019 UGANDARADERS 41,623,513.99

15 24.03.2022 SOUTH SUDAN SUPREME AIRLINES 17,834,259.58 24.02.2023
16 28.05.2020 ZOBYDA MOTORS COMPANY 42,097,500.00 28.05.2023
17 29.04.2020 LUPAIN GROUP INC 35,522,671.00

18 29.04.2020 LUPAIN GROUP INC 56,712,689.00

19 30.09.2021 UGANDA TRADERS 190,378,067.00

20 TRADE & DEVELOPMENT BANK 100,000,000.00

21 TRADE & DEVELOPMENT BANK 50,000,000.00

22 TRADE & DEVELOPMENT BANK 100,000,000.00

23 17.05.2022 GLOBAL OIL LIMITED 30,889,845.76 17.04.2023
24 17.05.2022 UNITED AEROSPACE SOLUTIONS LLC/SOUTH SUD 32,574,455.00 17.04.2023
25 06.07.2022 AL FUTAIM MOTORS 17,396,200.00 06.07.2023
26 06.07.2022 CARCITY LLC 13,121,000.00 06.07.2023
27 06.07.2022 ERRIGAENERGY LTD 45,830,000.00 07.06.2023
28 06.07.2022 FUJI KING MOTORS 2,383,000.00 06.07.2023
29 06.07.2022 ALAEM TALYA AVIATION SERVICES LLC DUBA 17,834,259.58 06.07.2023
30 06.07.2022 ZTCO NATIONAL GENERAL TRADING LLC 45,000,000.00 06.07.2023
31 06.07.2022 CAR CITY LLC 13,000,000.00 06.07.2023
32 06.07.2022 AL TUTTAIM MOTORS 16,081,300.76 06.07.2023
Total 2,216,000,000 17,788,245,878.67

Tableb:List of Active Guaranée
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3.3.4 List ofArrears
Arrearscan be described gmyments that are overdudtar missing payment®r goods or services.

During the exercis@inistry of Defence provided their list of arrears. These arrears are shown in the
table below:

SIN Debt Stock in UBollar Debt Stock in Euros
1 3,758,805,401 2,335,563
2 35,516,187
Total 3,794,321,588 2,335,563

Table6:Total Arrears in Foreign Currency
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This section providebe concluding remarks of thexternal debt stock take factoring in the key
metrics. This will providenaopportunityto determine where South Sudan linseach of the
categories.

a) Public Debt Coverage

Our approach to the assignment assumes the definition of external debt as ddiieBadived by
residents to norresidents in foreign currency. External public debt includes external debt owed by
the public sector and external debt guaranteed by the public sector.

Il 00Saa G2 GKS O2dzydeqQa RIEGE gra adAtt F fAYAGE GA
availability othe sameDuring this exercise, tHgank of South Sudan confirmed that the list of

disbursements and payments of external loans was noghl&ilThis is a kepportunityfor

improvementin the future

The government is however receiving technical assistance (TA) from both the IMF and the World Bank
on Public Financial Management (PHRBforms driven from these technical assistariceluding

the relocation of the Loan Committee to the Ministry of Finance and Planamegxpected to

improve the quality of public debt and fiscal data.

b) Debt Development
{ 2dzi K { dzR loytS@eadin§kbliciidbl/ntas estimated at UK$75,462,670as of endlune
2022 as shown ithe appendixThe debt included both concessional and rammcessional loans.

c) External Debt Sustainability Analysis

Due to the incompleteness of the received informationuserl assumptions anproposed methods

to assesshe debt sustainabilityandrisk of external debt distress South Sudawhile focusing solely

on PPG external debthese estimations will also give the Ministry of Finance and Planning a guide on
future payments and a tool to plan them accordingly.

Inassessing debt sustainability, we examiaeset of debt burden indicatoc®nsising of ratios of

debt stock or debt gwice relative to measures of repayment capacigysolvency and liquidity

indicators assuggested by the WB and IMF for public and publicly guaranteed (PPG) external debt in
low-income countriesPublicly guaranteed debtdludesdebt liabilities of public and private sectors.

Ratios of debt stock relative to repayment capacity measure budrdm future obligations of a
country and hence reflect lortgrm risks to solvency, whereas the evolution of é&wice ratios
provides an indication of the likelihood and possible timing of liquidity problems as shown below

Solvency Ratios Definition

Present value of PPG external debt to GDP Compares the debt burden with the resource base
Present value of PPG external debtto exportsof |/ 2 YLJ NB& GKS RSod 06 dzNR
goods and services capacity to generate foreign excharrgeeipts.

Present value of PPG external to fiscal revenue | Compares the debt burden with public resources
available for repayment.

Liquidity Ratios Definition

PPG external debt service to exports LYRAOIGSa K2¢ YdzOK 27
used b service the debt, and how vulnerable the
payment of debt service is to an unexpected fall in
export proceeds.

PPG external debt service to fiscal revenue LYRAOIGSa K2¢g YdzOK 27F
used for debtservice payments and captures the
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associated vulnerability of debt service to variatior
in fiscal revenue.

We usel indicative thresholds to anchdre analysis of PPG external dehtfacilitate the

assessment of solvency and liquidity bigkomparinghe currentPPG external debt indicators to

their respective thresholdsnder the baseline scenaridhresholds can be thought of as demarcating
GREFEYASNI T 2y Saé wvdistRdels elavii&l. TNathrdsholdstare Rd iniform across all
countriesas shownbelow Ly ad Sl RX GKS& @I NE RSLISYRAYy3a 2y (KS
institutions, reflecting the empirical observation thaw income countriesvith weaker paties and

institutions are more likely to face repayment problems at lower debt ratios.

CKS ljdzZr fAGe 2F || O2dzyiNEQA LRfAOASA YR AyadAadldz
Assessment (CPIA) scamaindex compiled annually by thgorld Bank for all IDéligible countries

andused toclassifycountries into one of three policy performance categogsiegdetermine the set

of PPG external thresholdgaces.Countries with a CPIA score less than or equal to 3.25 are

considered to hawweak policies and institutions. Those with a CPIA score greater than 3.25 and less

than 3.75 have medium policies and institutions. Countries with a CPIA score greater than or equal to

3.75 have strong policies and institutions

Debt carrying PV of PPG external debtsof: PPG external debt servicedof:
capacity
(A classification)

GDP EXxports Exports Revenue
Weak 30 140 10 14
Medium 40 180 15 18
Strong 55 240 21 23

Using the methodology described abotie following indicatorfor the year ending 202&ere
estimated (appendis5.6 and 5.7 present details of the calculations).

Ratio Variables Amount (USD)
Present value of PPG 2,406,604,416.49
PPGexternal Debt Serviée 599,688,156.09
GDP 7,258,000,000.00
Exports of goods and servites 4,877,142,857.14
Fiscal Revende 2,148,368,000.00

Solvency Ratios

Present value of PPG external debt to GDP 33.16

Present value of PPG external debéxports of goods
and services

49.34
Present value of PPG external to fiscal revenue 112.02

Liquidity Ratios

LEY estimatiog appendices 5.6 and 5.7 present the details
2EY estimatiog appendices 5.6 and 5.7 present the details
3 Sourceg JointWorld Bank and IMF Sustainability Analysis for South Sudan, March 2021
4 Sourceg Joint World Bank and IMF Sustainability Analysis for South Sudan, March 2021
5 Sourceg Joint World Bank and IMF Sustainability Analysis for South Sudan, March 2021
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PPG external debt service to exports

12.30

PPG external debt service to fiscal revenue

27.91

According torheWorld Bank, the current CPIA scoreSguth Sudan is 1.6his classifies SQ@ebt
carrying capacity ageakhence the applicable threshold will Be shown below

Debt carrying PV of PPG external debtsof: PPG external debt servicedof:
capacity
(ClI classification)

GDP EXxports Exports Revenue
Weak 30 140 10 14

As per IMF and World Bar@&ountries should maintain their debt indicators below thedgvant
threshold to reduce the risk of debt distress. dhiecomeof the comparisorbetweenthe current
externaldebtindicators and the applicable threshaldder baseline scenarisas follavs:

Ratio Indicators | Baseline | Threshold | Remark
Solvency
Present value of PPG The Present value of PPG external debt to G[
external debt to GDP | 33.16 30.00 ratio indicator (33.18Jightly breach the
threshold (30)
Present value of PPG The Present value of PPG external debt to
external debt to exporty 49.34 140.00 exports of goods and services ratio indicator
of goods and services (49.34) does not breach the threshold (140.00
Present value of PPG
external to fiscal 112.02
revenue
Liquidity
PPG external debt The PPG external debt service to exports rati
service to exports 12.30 10.00 indicator (12.39) slightly breaches threshold
(10.00)
PPG external debt The PPG external debt service to fiscal reven
service to fiscal revenu| 27.91 14.00 ratio indicator (27.91) breach the threshold (14

South Sudan faceslvency and liquidity riskas some of theatio indicators breach the relevant

threshold These includ®resent value of PPG external debt to @B, PPG external debt service to

exportsratio andPPG external debt service to fiscal reveratie.

To mitigate tleserisks South Sudan can implement measures to improv@atmtryPolicy and
Institutional Assessment (CRIA)dergo fiscal reforms facrease fiscal revenue and sustainability,
and continue workingp promote a stable environment that supports GDP growth and exports.
Examples of masures that can be undertaken togrove liquidity and solvency of teaternal debt

include:

1 Implementation of prudent macroeconomic policies to maintain economic stability and debt

sustainability
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1

Laying the foundations for enhanced social spending that would cover some of the support for

nutrition, health and education currently provided by international donors

Implementing governance and transparency reformsiarove public finance management and

GKS O2dzy iNBEQa LRfAOE YR AyalAadGdziaAzylf OFLI OA
Building resilience by strengthening sgfeets and investing in infrastructure that mitigates the

impact of natural disasters and encourages diversification of the economic base, especially in the
agricultural sector that provides the livelihood for 80 percent of the population.
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5. Annex

5.1 Copies of Letters
Sample letter taMinistries:

3\

x

G

September 13%, 2022
Juba, South Sudan
To: Bank of South Sudan

Dear

RE: Request for Support in the Stock taking exercise of the external debt of the Government of
South Sudan

We are writing to seek your support in the Government of South Sudan’s debt stock take initiative
that began on the 12* of September in Juba.

The objective of the assignment is to support the Ministry of Finance and Planning (MOFP) to
undertake a stock take of its external debt. This will provide the Ministry with a clear picture of the
current liabilities and contribute to transparency around public debt. It will also help to inform
government strategies to expand the fiscal space for development.

Ernst & Young (EY) the consultants, together with UNDP and the South Sudan Ministry of Finance
and Planning will work together to fulfil the objectives of the exercise.

We would like to seek your support in engaging with EY. This would be in providing a point of
contact from your ministry and availing relevant stakeholders for the engagements.

We would like to thank you in advance for your support and we look forward to engaging further.
Kind regards,

Ocum Genes Karlo

1** Undersecretary,

Ministry of Finance and Planning
Government of South Sudan

Note: The letters were sent to all Agencies at the inception of the exercise
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Letter to lenders

Resident representative
The International Monetary Fund
Juba, South Sudan

Dear

RE: Request for Confirmation of the external debt to the Government of South Sudan

The Government of South Sudan with support from Development Partners is conducting a stock take of its
external debt to provide us with a clear picture of the our liabilities to external lenders. To carry out this
important exercize, the Government has engaged Ernst & Young LLP to provide the consultancy services.

We kindly request that yvou confirm directly to our consultants details on all loans/advances extended to the
Gowvernment of South Sudan and its agencies at the close of business on 30 June 2022. Our consultants
require the following details:

« Approved/committed loan amount;

» Effective date of loan/advance;

e Term of the loan/advance (duration of repayment and expected final date of payment);

»  Security guarantees or right of set-off provided by the Government for the loan/advance;
« Grace period allowed before commencement of repayment;

# Loaninterest and principal repayment clates:|

«  Details of loan disbursement (s) giving date(s) of disbursement and amounts:

» Aggregate total of loan amount disbursed and undisbursed amaount;

# Loan interest rate per annum;

+ Interest accrued on loan/advance since loan disbursement(s} to 30 June 2022;

s Interest payments received to date;

» Interest payment arrears if any;

# Loan principal repayments made so far by the Government;

# Loan principal payment arrears, if any;

s  Guarantees received from the Government of South Sudan and its agencies for loans/advances;
s  Details of any loan restructuring;

« Any other relevant information.

Please provide the requested details directly to our consultants to the address below:

Ernst & Young LLP

Kenya - Re Towers, Upper Hill, Off Ragati Road

PO Box 44286 - 00100

GPO Nairobi, KENYA

For the Attention of Anthony Muthusi, East Africa Consulting Leader

Contact information (phone and email)

+254 731 001065

Anthony.muthusi@ke.ey.com

+254 70O 726 333

maria.c.torrado@ke.ey.com

The Government of South Sudan appreciates your support and we look forward to your prompt response.

Note: The letters were sent to all identified creditors at the reconciliation stiugeecdercise. Follow
up emails were also seas$ reminders.
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MoFP¢ Budget Met 13/09/2022¢ 15/09/2022

and revenue

department

Debt Met 13/09/2022¢ 15/09/2022

Management Unit

Ministry of Met 13/09/2022¢ 15/09/2022

Finance &

Planning

MoFP¢ Accounts Met 13/09/2022¢ 15/09/2022

Bank of South Met 16/09/2022

Sudan 21/09/2022
26/09/2022

Ministry of Met 21/09/2022

Petroleum 22/09/2022

Ministry of Roads Met 23/09/2022

Authority

Loan Committee Not Met N/A

Ministry of Justice Not Met N/A

Audit Chamber Not Met N/A

Ministry of Not Met N/A

Foreign Affairs

Ministry of Not Met N/A

Defense

Transitional Not Met N/A

National

Legislative

Assembly

Office of the Not Met N/A

President
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Creditors Engaged Received records of loans
World Bank Yes Pending
IMF Yes Received
AfDB Yes Received
Sahara Energy Yes Pending
Afrexim Yes Pending
China Expoft Yes Pending
Import Bank
Qatar National Yes Pending
Bank
NASDEC Yes Pending
CfC Stanbic Bank Yes Pending
NIDB Yes Pending
TDB Yes Received; Confirmed no loawith RSS
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5.4 List of Consultation Meeting Participants

Name Agency Designation
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5.5 Outstanding Detb
Principal Net Disbursed Undisbursed Principal Outstanding Agency

Creditor Name | (Commitment) | Cancellations | Commitment Amount Amount Interest repaid | repayment Debt responsible Type of loan
WORLD BAN|

LOANS 195,000,000 75,511,332| 119,488,668 104,557,890 14,930,778 420,831 397,589 | 106,999,031

Statistical

Capacity

Building Project] 9,000,000 3,813,355 5,186,645 4,533,885.05 652,759.95 12,015.87 | 397,589.00 4,298,036 MoFP Concessional
Health Rapid

Results project | 10,000,000 13,700 9,986,300 9,231,868.08 754,431.92 42,599.87 | - 9,621,705 MoH & MoFP Concessional
Health rapid

results 25,000,000 - 25,000,000 23,704,774.00 | 1,295,226.00 - 23,704,774 MoH & MoFP Concessional
Safety Net 21,000,000 - 21,000,000 19,353,760.00 | 1,646,240.00 144,525.26| - 19,837,001 MoAFCRD Concessional

Ministry of

EA Regiona transport, roads

Constr. 80,000,000 70,428,738 9,571,262 1,842,624.86 7,728,637.14 13,723.28| - 1,932,038 and bridges Concessional
Local Local

Government Government

Service Delivery] 50,000,000 1,255,539 48,744,461 45,890,978.10 | 2,853,483.35 207,966.30| - 47,605,478 Board Concessional
IMF LOANS 226,500,000 - 226,500,000 226,500,000 - - - 226,500,000

IMF CRF 1 52,300,000 - 52,300,000 52,300,000.00 52,300,000 MoFP Concessional
IMF CRF 2 174,200,000 - 174,200,000 174,200,000.00 174,200,000 MoFP Concessional
AFRICAN

DEVELOPMEN

BANK 27,536,800 - 27,536,800 22,742,218 3,878,503 - - 22,742,218

Financial

Institution 11,170,000 0 11,170,000 11,662,242 619,033.01 0.00 0 11,662,242 MoFP Concessional
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Development
Bank Loans
NORMASS 1,725,000 0 1,725,000 882,343 - | 0.00 0 882,343 MoFP Concessional
Juba power|
distribution and
expansion 14,641,800 0 14,641,800 10,197,632 3,259,469.81 0.00 0 10,197,632 MoFP Concessional
Other creditors | 2,719,000,000 | 252,000,000 2,387,000,000 | 2,387,000,000 - 62,890,120 | 561,289,205 2,219,221,421
Non -
Sahara Energy | 600,000,000 252,000,000 348,000,000 348,000,000 - | 28,874,536.16 | 48,524,535.12 | 310,482,015 MoFP & MoP Concessional
Non -
Afrexim 400,000,000 - 400,000,000 400,000,000 - | 16,525,530.10 | 211,254,737.42| 188,745,263 MoFP Concessional
Non -
Afrexim 250,000,000 - 250,000,000 250,000,000 - - - 267,657,578 MoFP Concessional
China  Export Non -
Import Bank 150,000,000 0 150,000,000 150,000,000 - | 4,422,479.36 14,999,930.01 | 167,894,000 MoT Concessional
China Export-
Import Bank -
ATM 231,952,567
Qatar National Non -
Bank 700,000,000 0 700,000,000 700,000,000 - - 114,190,661.00 585,809,339 MoFP Concessional
Need Non -
NASDEC 539,000,000 - 539,000,000 539,000,000 - | 13,067,573.93 | 172,319,341.66| 366,680,658 confirmation Concessional
CfC Stanbig To be Non -
Bank confirmed MoFP Concessional
Non -
NIDB 80,000,000 - - - - - - 100,000,000 Not identified Concessional
3,168,036,800 | 327,511,332 2,760,525,468 | 2,740,800,108 18,809,281 63,310,950 | 561,686,794 2,575,462,670

52| Page




{G201041r1S 27

5.6 Schedule of Disbursements

GKS SEGSNYLf RSo

L.j

2T

0KS D2@SNYyYSyi

Creditor PV of loans Debt Service (year 1)
World Bank
Statistical Capacity Building Project 2,025,977.31 53,026.39
Health Rapid Results project 4,149,233.12 37,967.47
Safety Net 8,592,028.26 78,504.35
EA Regional Constr. 1,425,904.46 26,566.74
Local Government Service Delivery 20,569,256.82 188,479.25
IMF
IMF CRF 1 33,014,894.24 -
IMF CRF 2 141,345,305.65 -
AFDB
Financial Institution Development Bank 7,170,791.28 42,502.80
NORMASS 474,558.72 5,477.93
Juba power distribution and expansion 6,583,432.44 49,351.54
Others
Sahara Energy 157,523,392.56 20,400,000.00
Afrexim 287,050,191.26 301,402,700.83
Afrexim 330,313,822.07 24,725,629.45
China Exportimport Bank 142,497,063.64 17,155,063.53
Qatar National Bank 812,085,388.72 105,168,773.10
NASDEC 515,558,296.47 66,767,158.05
Total 2,470,379,537.03 536,101,201.44

The schedule of disbursements is attached below.

Loan Schedules
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5.7 Assumptions of Loan Schedules

World Bank Assumptions

Statistical Capacity| x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on (

Building Project and outstanding amount

Grace period is 6 Years (2014 to 2020)

Principal repayment period is 33 years (2021 to 2053) payment is biannual.

Payment on principal was at 1.56% p.a.

The current outstanding amount, as at the end of 2022 financial year, is calculated as the diffetereen the

aggregate of the amount disbursed, repayment and fees charged to date, and fees paid.

Amount disbursed, repayment and fees charged to date was obtained from world bank website.

x Fees payment to date was obtained from the Ministry of finahlce . Amount is currently assumed to be correct bul
subject to creditor's confirmation.

x  The Present value of the loan is calculated using discount rate and period of 5% p.a. and 31 Years (2022 to 2(
respectively. The discount rate was obtained fromlifié Debt Sustainability Framework (2013) which sets a sing|
uniform discount rate for calculating the present value of external debt in analysis of debingdave countries.

x  The loan schedule assumes a biannual amortization.

x  The Net Commitment, Disbsed, Undisbursed and Outstanding amount was as follows:

1 Net Commitment 5,186,644.77
1 Disbursed 4,533,885.05
1 Undisbursed 652,759.72
9 Outstanding 4,298,035.6

Health Rapid x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on (¢

Results project and outstanding amount

Grace period is 10 Years (2014 to 2023)

Principal repayment period is 30 years (2024 to 2053), and payment is biannual.

Payment on principal was at 1% p.a on the first 10 Years and 2% p.a on the following 20 Years

The current outstanding amount, as at the end of 2022 financial year, is al@dahe difference between the

aggregate of the amount disbursed and fees charged to date, and fees paid.

Amount disbursed and fees charged to date was obtained from world bank website.

x Fees payment to date was obtained from the Ministry of finartee amount is assumed to be correct but subject t¢
creditor's confirmation.

x The Present value of the loan is calculated using discount rate and period of 5% p.a and 31 Years (2022 to 20
respectively. The discount rate was obtained from the IMF Del#iSaisility Framework (2013) which sets a single
uniform discount rate for calculating the present value of external debt in analysis of debingdave countries.

x  The loan schedule assumes a biannual amortization. The Net Commitment, DisbursedrséddistaliOutstanding
amount was as follows:

1 Net Commitment 9,986,300.00
1 Disbursed 9,231,868.08

9 Undisbursed 754,431.92

9 Outstanding 9,621,705.07

Safety Net x Fees charged include commitment fees at 0.5%p.andisbursed amount and Service fee at 0.75% p.a on disbur

and outstanding amount

Grace period is 10 Years (2014 to 2023)

Principal repayment period is 30 years (2024 to 2053), and payment is biannual.

Payment on principal was at 1% p.a on the first 10 Years and 2% p.a on the following 20 Years

The current outstanding amount, as at the end of 2022 financial year, is eal@sahe difference between the

aggregate of the amount disbursed and fees charged to date, and fees paid.

Amount disbursed and fees charged to date was obtained from world bank website.

x Fees payment to date was obtained from the Ministry of finarteefigure is currently assumed to be correct but
subject to creditor's confirmation.

x The Present value of the loan is calculated using discount rate and period of 5% p.a and 31 Years (2022 to 20
respectively. The discount rate was obtained from theDMiBt Sustainability Framework (2013) which sets a sing|
uniform discount rate for calculating the present value of external debt in analysis of debingdave countries.

x  The loan schedule assumes a biannual amortization.

The Net Commitment, Disbe, Undisbursed and Outstanding amount was as follows:

x Net Commitment 21,000,000.00
1 Disbursed 19,353,760.64
1 Undisbursed 1,646,239.36
9 Outstanding 19,837,000.55

X X X X

X

X X X X

X

X X X X

X

X

54| Page



(201011

EA Regional
Constr.

S 2F GKS SEGSNYyIt RSo6idG 2F (GKS D2@SNYyYSyil

x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.an on
and outstanding amount

x  Grace period is 10 Years (2014 to 2023)

x  Principal repayment period is 30 years (2024 to 2053), and payment is biannual

x Payment on principal was at 1% p.a on the first 10 Years and 2% p.a on the following 20 Years

x The current outstanding amount, as at the end of 2022 financial year, is calculated as the difference between t

X

aggregate of the amount disbursed and felearged to date, and fees paid.

Amount disbursed and fees charged to date was obtained from world bank website.

Fees payment to date was obtained from the Ministry of finance. The amount is assumed to be correct but sub
creditor's confirmation.

The Present value of the loan is calculated using discount rate and period of 5% p.a and 31 Years (2022 to 20!
respectively. The discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a
uniform discount rate for caltating the present value of external debt in analysis of debt ifnc@me countries.
The loan schedule assumes a biannual amortization.

The Net Commitment, Disbursed, Undisbursed and Outstanding amount was as follows:

9 Net Commitment 9,571,261.80

9 Disbursed 1,842,624.86

9 Undisbursed 7,728,636.94

9 Outstanding 1,932,038.29

Local Government
Service Delivery

Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on (
and outstanding amount

x  Grace period is 10 Years (2014 to 2023)

x  Principal repayment period is 30 years (2024 to 2053), and payment is biannual

x Payment on principal was at 1% p.a on the first 10 Years and 2% p.a on the following 20 Years

x  The current outstanding amount, as at the end of 2022 financial year, is calculated as the difference between t
aggregate of the amount disbursed and felearged to date, and fees paid.

x  Amount disbursed and fees charged to date was obtained from world bank website.

x Fees payment to date was obtained from the Ministry of finance. The amount is assumed to be correct but sub
creditor's confirmation.

x  The Present value of the loan is calculated using discount rate and period of 5% p.a and 31 Years (2022 to 20}
respectively. The discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a
uniform discount rate for caltating the present value of external debt in analysis of debt ifinc@me countries.

x  The loan schedule assumes a biannual amortization.

x  The Net Commitment, Disbursed, Undisbursed and Outstanding amount was as follows:

9 Net Commitment 49,874,461.45
9 Disbursed 45,890,978.10
1 Undisbursed 3,983,483.35
9 Outstanding 47,605,477.57
IMF Assumptions
IMF RCF 1 x No fees are charged on the loan

x  Grace period is 5.5 Years (2018 to 2027)

% Principal repayment period is 6 years (2026 to 2031), and payment is biannual.

x  Principal was repaid at an estimated yearly amount of 8,716,667 for 6 Year2(2126

x  The Present value of the loan is calculated using discount rate and period ofdsfb §.dears (2022 to 2031)
respectively. The discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a
uniform discount rate for calculating the present value of external debt in analysis of debincdave counties.

x The loan schedule assumes annual amortization.

x  The Net Commitment, Disbursed and Outstanding amount are as follows:

1 Net Commitment 52,300,000.00
9 Disbursed and Outstanding 52,300,000.00
IMF RCF 2 x No fees are charged on the loan

x  Grace period is 5.5 Years (2018 to 2027)

x  Principal repayment period is 6 years (2026 to 2031), and payment is biannual.

x  Principal was repaid at an estimated yearly amount of 29,033,333 for 6 Year2(3026

x The Present value of the loan is calculated using discount rate and period of 5% p.a and 9 Years (2022 to 203
respectively. The discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a
uniform discount rate for calilating the present value of external debt in analysis of debt imnleme countries.

x  The loan schedule assumes annual amortization.

x  The Net Commitment, Disbursed and Outstanding amount are as follows:

9 Net Commitment 174,200,000.00
9 Disbursed and Ostanding 174,200,000.00
AFDB Assumptions

55] Page



{G2010G1K1S8 2F GKS SEGSNYIf RSo6ld 2F GKS D2@SNYyYSyi
Financial x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on ¢
Institution and outstanding amount

Development Bank| x Grace period is 10 Years (2018 to 2027)

x  Principal repayment period is 30 years (2028 to 2057), and payment is biannual.

x Payment on principal was at 2% p.a on the first 10 Years and 4% p.a on the following 20 Years

x The current outstanding amount, as hetend of 2022 financial year, is calculated as the difference between the
aggregate of the amount disbursed and fees charged to date, and fees paid.

x  Amount disbursed and fees charged and fees payment to date was obtained from AfDB website.

x The Present value of the loan is calculated using discount rate and period of 5% p.a and 35 Years (2022 to 20
respectively. The discount rate was obtained framIMF Debt Sustainability Framework (2013) which sets a sing
uniform discount rate for calculating the present value of external debt in analysis of debiriadave countries.

x  The loan schedule assumes a biannual amortization.

x  The Net Commitment, Disbursed, Undisbursed and Outstanding amount was as follows:

1 Net Commitment 11,170,000.00
9 Disbursed 11,662,242.00
9 Undisbursed 492,242.00
9 Outstanding 11,662,242.00
NORMASS x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on ¢
and outstanding amount

x  Grace period is 10 Years (2018 to 2027)

x  Principal repayment period is 30 years (2028 to 2057), and payment is biannual

x Payment on principal was at 2% p.a on the first 10 Years and 4% p.a on the following 20 Years

x  The current outstanding amount, as at the end of 2022 financial year, is calculated as the difference between t
aggregate of the amount disbursed and felearged to date, and fees paid.

x  Amount disbursed and fees charged and fees payment to date was obtained from AfDB website.

x  The Present value of the loan is calculated using discount rate and period of 5% p.a and 35 Years (2022 to 20
respectively. Theiscount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a si
uniform discount rate for calculating the present value of external debt in analysis of debingdave countries.

x  The loan schedule assumes a biannual &nadion.

x  The Net Commitment, Disbursed, Undisbursed and Outstanding amount was as follows:

1 Net Commitment 1,750,000.00

9 Disbursed 882,343.00

1 Undisbursed 867,657.00

1 Outstanding 882,343.00
Juba power x Fees charged include commitment fees at 0.5% p.a on undisbursed amount and Service fee at 0.75% p.a on ¢
distribution and and outstanding amount
expansion x  Grace period is 10 Years (2018 to 2027)

x  Principal repayment period is 30 years (2028 to 2057), and payment is biannual

x Payment on principal was at 2% p.a on the first 10 Years and 4% p.a on the following 20 Years

x  The current outstanding amount, as at the end of 2022 financial year, is calculated as the difference between t
aggregate of the amount disbursed and felearged to date, and fees paid.

x  Amount disbursed and fees charged and fees payment to date was obtained from AfDB website.

x The Present value of the loan is calculated using discount rate and period of 5% p.a and 35 Years (2022 to 20
respectively. Theiscount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a si
uniform discount rate for calculating the present value of external debt in analysis of debingdave countries.

x The loan schedule assumes a biannual fzation.

x  The Net Commitment, Disbursed, Undisbursed and Outstanding amount was as follows:

9 Net Commitment 14,641,800.00
9 Disbursed 10,197,632.00
9 Undisbursed 4,444,168.00
9 Outstanding 10,197,632.00
Others Assumptions
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Sahara Energy x Fees charged include Interest fee at LIBOR+Margin+Mandatory fee, Management fee at 1% flat rate and servi
1.68 p.a.
x Interest fee is 12.6%. LIBOR and Margin was estimated at 5.6% and 7% respectively.
x  The repayment period was assumed to be 10s/8232032).
x  Principal is prepaid using 600,000 barrels minimum with an operational tolerance of 5%. The cost of one barre
estimated to be USD 34 hence an annual repayment of 20,400,000
x  The Present value of the loan is calculated using discoenanatperiod of 5% p.a and 10 Years (2022 to 2032)
respectively. The discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a
uniform discount rate for calculating the present value of external debt in analysist @f d-income countries.
x  The loan schedule assumes annual amortization.
x The Net Commitment, Disbursed and Outstanding amount are as follows:
x  Net Commitment 600,000,000.00
1 Disbursed 348,000,000.00
1 Undisbursed 252,000,000.00
1 Outstanding 310,482,015.00
Afrexim x Fees charged include Interest fee at LIBOR+7%, Advisory fee at 1.75% flat rate and service fee at 1.68 p.a.
x Interest fee is 12.6%. LIBOR and Margin was estimated at 5.6% and 7% respectively.
x The Loan matures in 2023 (in 1 Year) and it will be repaid fully at maturity using Commaodity hedging programr
requiring minimum volume of oil to be hedged.
x  Strike price is $34/barrel
x  The Present value of the loan is calculated using discount rate and period of 5% p.a and 1 Year respectively. 1
discount rate was obtained from the IMF Debt Sustainability Framework (2013) which sets a single uniform dig
rate for calculating the peent value of external debt in analysis of debt initewseme countries.
x  The loan schedule assumes annual amortization.
x  The Net Commitment, Disbursed and Outstanding amount are as follows:
1 Net Commitment 250,000,000.00
9 Disbursed & Outstanding 250,0000000
Afrexim x Fees charged include Interest fee at LIBOR+7%, Advisory fee at 1.75% flat rate and service fee at 1.68 p.a.
x Interest fee is 13.1% p.a. LIBOR and Margin was estimated at 5.6% and 7.5% respectively.
x  The Loan matures in 2026 (in 4 Years) and it will be repaid fully at an estimated equal amount of 63,586,955.
x  Principal is repaid using commodity hedging programegeiring minimum volume of oil to be hedged. The Strike
price is $34/barrel
x The Present value of the loan is calculated using discount rate and period of 5% p.a and 4 years respectively.
discount rate is obtained from the IMF Debt Sustainability Rrame(2013) which sets a single uniform discount rg
for calculating the present value of external debt in analysis of debt-mémme countries.
x  The loan schedule assumes annual amortization.
x  The Net Commitment, Disbursed and Outstanding amourdsafellows:
1 Net Commitment 400,000,000.00
1 Disbursed 400,000,000.00
9 Outstanding 188,745,263.00
China Export x Fees charged include Interest fee at 2% p.a. Commitment fee at 0.25% p.a and Management fee at 0.25 flat r:
Import Bank x  The Loan matures in 2033 (in 11 Years) and it will be repaid at an estimated equal amount of 17,155,063.53

The Present value of the loan isccddted using discount rate and period of 5% p.a and 11 years respectively. Th
discount rate is obtained from the IMF Debt Sustainability Framework (2013) which sets a single uniform discg
for calculating the present value of external debt insialof debt in lovincome countries.

The loan schedule assumes annual amortization.

The Net Commitment, Disbursed and Outstanding amount are as follows:

9 Net Commitment 150,000,000.00

9 Disbursed & Outstanding 150,000,000.00

Qatar National
Bank

Fees charged include Interest fee at LIBOR+6.5%, Commitment fee at 0.5% p.a. on undisbursed amount and
Management fee at 0.5% flat rate.

Interest fee is 12.35% p.a. LIBOR is estimated at 5.6%.

The Loan matures in should have matusedears after drawdown in 2020. The schedule assumegeal 0
repayment period from the current date (2022)

The principal will be repaid at an estimated annual amount of 105,168,773

The Present value of the loan is calculated using discount rate and period of 5% p.a and 10 years respectively,
discount rate is obtained from the IMF Debt Sustainability Framie013) which sets a single uniform discount rg
for calculating the present value of external debt in analysis of debt-imémme countries.

The loan schedule assumes annual amortization.

The Net Commitment, Disbursed and Outstanding amountsai@laws:

9 Net Commitment 700,000,000.00

1 Disbursed and Outstanding 700,000,000.00
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NASDEC Interest fee is 12.75% p.a. This is estimated as an average of available commercial loans
The Loan maturity date is estimated to be after 10 Years (2032)
The loan will be serviced at an estimated annual amount of 66,767,158
The Present value of the loancalculated using discount rate and period of 5% p.a and 10 years respectively. Tl
discount rate is obtained from the IMF Debt Sustainability Framework (2013) which sets a single uniform discq
for calculating the present value of external dieb&nalysis of debt in loimcome countries.
The loan schedule assumes annual amortization.
x  The Net Commitment, Disbursed and Outstanding amount are as follows:

1 Net Commitment 539,000,000.00

9 Disbursed and Outstanding 366,680,658.00

X X X X

X
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